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1 . AS ADDRESSEE POSTS WILL RECALL, THE PRESIDENT ESTABLISH- 
ED A SEPARATE QUOTA FOR BEARING STEEL TO PERMIT IT TO 
CONTINUE TO ENTER THE UNITED STATES UNTIL SUCH STEEL COULD 
BE PERMANENTLY EXCLUDED FROM THE SPECIALTY STEEL IMPORT 
RELIEF PROGRAM. IN REFTEL WE ADVISED THAT THE USITC HAD 
INSTITUTED AN INVESTIGATION UNDER SECTION 203(EYE)(2) OF 
THE TRADE ACT FOR THE PURPOSE OF ASCERTAINING THE PROBABLE 
ECONOMIC EFFECT ON THE DOMESTIC INDUSTRY CONCERNED IF 
SUCH ACTION WERE TAKEN. 

IN ITS REPORT OF FEBRUARY 14, ADVISING THE PRESIDENT OF 
THE RESULTS OF THE SECTION 203 (EYE)(2) INVESTIGATION THE 
USITC STATED QUOTE THE TERMINATION OF THE ANNUAL QUANTITA- 
TIVE RESTRICTIONS IMPOSED BY PRESIDENTIAL PROCLAMATIONS 
(PROCLAMATION 4445 OF JUNE 1 1, 1976 AS MODIFIED BY PRO- 
CLAMATION 4477 OF NOVEMBER 16, 1976) ON IMPORTS OF CERTAIN 

ALLOY TOOL STEEL (BEARING STEEL) WILL HAVE A NEGLIGIBLE 
EFFECT ON THE DOMESTIC INDUSTRY PRODUCING SUCH BEARING 
STEEL BY REASON OF THE CURRENT LIMITED PRODUCTION OF 
SUCH ALLOY TOOL STEEL AND THE FACT THAT THE ANNUAL VOLUME 
OF BEARING STEEL IMPORTS AMOUNTS TO LESS THAN HALF THE 
ANNUAL IMPORT RESTRICTIONS IMPOSED BY THESE PRESIDENTIAL 
PROCLAMATIONS END QUOTE. 

THE COMMISSION, IN REPORTING THE POSITION OF INTERESTED 
PARTIES, STATED THAT THE TOOL AND STAINLESS STEEL INDUSTRY 
COMMITTEE FOR IMPORT RELIEF, ONE OF THE PARTIES WHICH 
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PETITIONED FOR THE SPECIALTY STEEL INVESTIGATION.THE 
ANTI-FRICTION BEARING MANUFACTURERS ASSOCIATION, AND 
UNITED STATES IMPORTERS FAVOR THE REMOVAL OF THE QUOTA 
ON BEARING STEEL. IT ALSO STATES THAT THE REPUBLIC STEEL 
CORPORATION, BY FAR THE PRINCIPAL UNITED STATES PRODUCER 
OF BEARING STEEL, HAS INDICATED THAT WHILE IT FEELS THAT 
THE COMPANY HAS BEEN INJURED BY INCREASING IMPORTS OF 
BEARING STEEL, IT HAS NOT DECIDED WHAT FINAL COURSE OF 
ACTION IT WILL CHOOSE WITH RESPECT TO THE BEARING STEEL 
PROBLEM. THE COMMISSION FURTHER STATES THAT BEARING STEEL 
REPRESENTS ONLY A SMALL FRACTION OF THE TOTAL BUSINESS OF 
THE COMPANY. 

WHILE THERE IS NO STATUTORY TIME LIMIT APPLYING TO 
PRESIDENTIAL ACTION AFTER A SECTION 203(EYE)92) INVES- 
TIGATION, A RECOMMENDATION FOR FINAL DECISION BY THE 
PRESIDENT IS EXPECTED TO BE FORMULATED SHORTLY. 
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